ORIENTAL FOOD INDUSTRIES HOLDINGS BERHAD (Company No.389769-M)

(Incorporated in Malaysia)
Notes to the Quarterly Report for the Financial Quarter Ended 30 June 2001 

1. Accounting Policies


The unaudited quarterly consolidated financial statements have been prepared based on accounting policies and methods of computation consistent with those previously adopted in the preparation of audited financial statements of Oriental Food Industries Holdings Berhad (“OFIH”) and its subsidiaries for the financial year ended 31 March 2001 and comply with the applicable MASB Standards.

2. Exceptional items 


There were no exceptional items for the current quarter and financial year-to-date.

3. 
Extraordinary items


There were no extraordinary items for the current quarter and financial year-to-date.

4.
Taxation


The taxation charge for the current quarter comprise:-



Current
Previous 
Current
Previous



Year
Year
Year
Year



Quarter
Quarter
To Date
To Date



30/6/01
30/6/00
30/6/01
30/6/00



RM’000
RM’000
RM’000
RM’000


Current income taxation
452
700
452
700


Deferred taxation
275
-
275
-


(Over)/under provision in


  prior year
-
-
-
-



────
────
────
────



727
700
727
700



════
════
════
════


The effective tax rate for the current quarter and financial year-to-date is lower than the statutory tax rate due to availability of reinvestment allowance.


5.
Profits on Sale of Unquoted investments and/or Properties

There were no profits on any sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

6.
Quoted Securities

There was no purchase or disposal of quoted securities by all companies for the current quarter and financial year-to-date.

7.
Changes in the Composition of the Group

There were no changes in the composition of the group for current quarter and financial year-to-date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

8.
Status of Corporate Proposals

The Company had on 11 September 2000 submitted an application to the Securities Commission (‘SC’) on the proposed change in the utilisation of proceeds raised from the rights issue and public issue in conjunction with the listing of and quotation for the entire issued and paid-up share capital of the Company on the Second Board of the KLSE (‘Proposed Change in the Utilisation of Proceeds’). The Information Circular in relation to the above proposal has been despatched to the shareholders on 16 October 2000. 

The Proposed Change in the Utilisation of Proceeds was approved by SC subject to the Company making appropriate disclosure on the status of the utilisation of proceeds for the construction and setting up of the factory and purchase of machinery and equipment for the biscuit production in the Company’s quarterly report and annual report until the full utilisation of the proceeds.

As at the date of this quarterly report, the Company is still negotiating with the machine supplier on the purchase of machinery for biscuit production and has yet to utilise the sum of RM2,509,076 which has been approved by SC for the construction costs for setting up a new factory for biscuit products.

9.
Debt and Equity Securities


There was no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year-to-date.

10.
Group Borrowings



As at

 

30/6/01



RM’000


Short term borrowings (unsecured)


Term loan
2,430


═════


Long term borrowings (unsecured)






   
Term loan
3,522


═════


     The borrowings are denominated in Ringgit Malaysia.

11.
Contingent Liabilities 

There were no changes in contingent liabilities since the last annual balance sheet date at the date of this quarterly report.

12.
Financial Instruments with Off Balance Sheet Risk


There were no financial instruments with off balance sheet risk at the date of this quarterly report.

13.
Material Litigation


There was no pending material litigation since the last annual balance sheet date at the date of this quarterly report.

14.
Segmental Analysis

No segmental analysis is prepared as the Group is primarily engaged in the manufacturing and marketing of snack food and confectioneries and the operations are principally carried out in Malaysia.

15.
Material Changes in Quarterly Results compared to the Results of the Preceding

     Quarter

The Group recorded a turnover of RM19.36 million during the current quarter, representing a decrease of 3% as compared to the preceding quarter of RM19.89 million. Conversely, profit before taxation has increased from RM2.77 million to RM3 million.

16.
Review of Performance


For the three months under review, the Group achieved a turnover of RM19.36 million and profit before taxation of RM3 million respectively. The performance for the current period was affected by the slowdown in demand for crackers, pop corns and layer cake products. However, the demand for potato chips showed a slight improvement due to increased orders from existing customers.

17.
Material Subsequent Events


There were no material events subsequent to the end of the period reported on that have not been reflected in the financial statements at the date of this quarterly report.

18.
Seasonal or Cyclical Factors

The cyclical nature of the manufacturing sector is generally correlated to the economy of the country and is seasonal with demand peaking at the festive seasons during the second half of the year.

19.
Current Year Prospects

Barring unforeseen circumstances, the Directors expect that the performance of the Group will be satisfactory for the remaining period to the end of financial year.


20.
Profit Forecast and Profit Guarantee

Profit Forecast
: Not applicable

Profit Guarantee
: Not applicable

21.
Dividend

The directors do not recommend any dividend in respect of the current financial quarter ended 30 June 2001.

However, the directors had at the previous quarter ended 31 March 2001, recommended a final tax exempt dividend of 2 sen per share, totalling RM800,000.00 to be declared out of the profits of the Company for the year ended 31 March 2001 for the approval of the shareholders at the forthcoming Fifth Annual General Meeting (AGM).  Upon approval of the said recommendation by the shareholders, the dividend will be paid on 9 November 2001.

Together with the tax exempt interim dividend of 3 sen per share, which has been previously declared and paid, the total dividend for the financial year ended 31 March 2001 would be amounted to 5 sen per share, if approval is obtained at the AGM for the final dividend.

For and on behalf of

ORIENTAL FOOD INDUSTRIES HOLDINGS BERHAD

Son Chen Chuan

Managing Director

Dated: 29 August 2001

